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OATH OR AFFIRMATION

Frank Black swear or affirm that to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Southeast Investments NC Inc

as of December 31 2010 are true and correct further swear or affirm that neither the company nor any partner

proprietor principal officer of director has any proprietary interest in any account classified solely as that of customer

except as follows

None

at

CATHLEEN PHIWPS

Notary PubHc

Meckenburg County

North Carolina

My Commission Explres May 23 2013

Signature

Eri nt-CEO
Title

Notary Public

This report contains check all applicable boxes

iI Facing page

Statement of Financial Condition

Statement of income Loss

Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Detenhiination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or control Requirements Pursuant to Rule l5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Li Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con

solidation

An Oath or Affirmation

copy of the S1PC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e
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Carr Riggs Ingram LLC

ii RIGGS 1031 West Morse Boulevard

INGRAM Suite 200

CPAs and Advisors Winter Park Florida 32789

407 644-7455

407 628-5277 fax

wwwcricpa corn

Independent Auditors Report

Board of Directors

Southeast Investments N.C Inc

Charlotte North Carolina

We have audited the accompanying statement of financial condition of Southeast Investments

N.C Inc as of December 31 2010 and the related statements of operations changes in

shareholders equity and cash flows for the year then ended that you are filing pursuant to rule

17a-5 under the Securities Exchange Act of 1934 These financial statements are the

responsibility of the Companys management Our responsibility is to express an opinion on these

financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Southeast Investments N.C Inc as of December 31 2010 and the results of

its operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in the supplementary schedules computation of net

capital and computation of aggregate indebtedness as of December 31 2010 are presented for

purposes of additional analysis and are not required part of the basic financial statements but

are supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

L.LC

February 17 2011
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SOUTHEAST INVESTMENTS N.C INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2010

ASSETS

Cash and cash equivalents 62777

Deposits with clearing agent 60000

Commissions receivable 248977

Property and equipment net of accumulated

depreciation of $56570

371754

LIABILITIES AND SHAREHOLDERS EQUITY

Accounts payable and accrued expenses 177544

Shareholders equity

Common stock $1 par value 1000 shares authorized

issued and outstanding 1000

Additional paid-in capital 778981

Deficit 585771
194210

371754

See notes to financial statements
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SOUTHEAST INVESTMENTS N.C INC

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31 2010

Revenues

Commissions $4277213

Interest and dividends 2432

Other income 68377

Net trading gains 177

4348199

Expenses

Management fee 375500

Commissions 2875821

Clearing charges 205191

Professional fees 33880

Rent 120000

Advertising 52990

Depreciation 2488

Other operating expenses 647407

4313277

Net income 34922

See notes to financial statements
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SOUTHEAST INVESTMENTS N.C INC

STATEMENT OF CHANGES IN SHAREHOLDERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2010

Common stock Additional

Shares Amount paid-in capital Deficit Total

Balances January 2010 1000 1000 723931 620693 104238

Capital contributions 55050 55050

Net income for the year ended 34922 34922

December 31 2010
_________ _________ ______________ ______________ ______________

Balances December 31 2010 1000 1000 778981 585771 194210

See notes to financial statements
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SOUTHEAST INVESTMENTS N.C INC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2010

Cash flows from operating activities

Net income 34922

Adjustments to reconcile net income to net cash

used by operating activities

Depreciation 2488

Changes in operating assets and liabilities

Increase in deposits with clearing agents 30000
Increase in commissions receivable 162365
Decrease in securities owned 60095

Increase in accounts payable and accrued expenses 90950

Total adjustments 38832
Net cash used by operating activities 3910

Cash flows from financing activities

Capital contributions and net cash provided by financing activities 55050

Net change in cash and cash equivalents 51140

Cash and cash equivalents at beginning of year 11637

Cash and cash equivalents at end of year 62777

See notes to financial statements
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SOUTHEAST INVESTMENTS N.C INC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2010

Nature of operations and summary of significant accounting policies

Nature of operations and organization

Southeast Investments N.C Inc is North Carolina Corporation The Company is an

introducing broker-dealer registered with the Securities and Exchange Commission

SEC and is member of the Financial Industry Regulatory Authority FINRA The

Company executes general securities transactions for customers located principally in

Charlotte North Carolina and surrounding areas Trades are cleared principally by

National Financial Services LLC

Cash equivalents

The Company considers all highly liquid debt instruments purchased with maturity of

three months or less to be cash equivalents

Securities owned
Securities owned are valued at market The resulting difference between cost and market

is included in the statement of operations

Property and equipment

Property and equipment is stated at cost The service lives for all property and equipment

have been estimated at to years and the straight-line method is used for depreciation

purposes Maintenance and repairs that do not improve or extend the lives of the

respective assets are expensed currently

Income taxes

Deferred income taxes reflect the net tax effects of temporary differences between the

carrying amounts of assets and liabilities for financial reporting purposes and the amounts

used for income tax purposes Amounts provided for deferred taxes relate primarily to the

effects of net operating and capital loss carry forwards and differences in depreciation for

financial reporting purposes compared to income tax purposes

Uncertain tax positions

The Company adopted the provisions of FASB ASC Accounting Standards Codification

No 740 Accounting for Uncertainty in Income Taxes on January 2009 As result of

the implementation of ASC No 740 the Company has not recognized any respective

liability for unrecognized tax benefits as it has no known tax positions that would subject

the Company to any material income tax exposure reconciliation of the beginning and

ending amount of unrecognized tax benefits is not included nor is there any interest

accrued related to unrecognized tax benefits in interest expense and penalties in

operating expenses as there are no unrecognized tax benefits The tax years that remain

subject to examination are the periods beginning on January 2007 for all major tax

jurisdictions

LT-00800722



SOUTHEAST INVESTMENTS N.C INC

NOTES TO FINANCIAL STATEMENTS CONTINUED

FOR THE YEAR ENDED DECEMBER 31 2010

Nature of operations and summary of significant accounting policies continued

Use of estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect certain reported amounts and disclosures Accordingly actual

results could differ from those estimates

Revenue recognition

The revenues of the Company are derived primarily from trading profits earned on the

purchase and sale of securities and from commissions earned on securities transactions

Securities transactions are recorded on the trade date basis

Computation of customer reserve

The Company is exempt from customer reserve requirements and providing information

relating to possession or control of securities pursuant to rule 5c3-3 under the Securities

Exchange Act of 1934 The Company meets the exempting provisions of Paragraph

k2ii

Margin account

The Company maintains brokerage account with National Financial Services LLC The

Companys securities owned are held in this account Based on the overall value of the

account the Company has the ability to borrow on margin

Advertising

The Companys policy is to expense advertising costs as the costs are incurred

Net capital requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital

Rule rule 15c3-1 which requires the maintenance of minimum net capital at an amount

equal to the greater of $50000 or 2/3% of aggregate indebtedness and requires that the

ratio of aggregate indebtedness to net capital not exceed 15 to

As of December 31 2010 the Company had excess net capital of $136783 and net

capital ratio of 0.95 to

Related party transactions

An affiliated company related through common ownership provides various management
services to Southeast Investments N.C Inc For the year ended December 31 2010 the

Company incurred management fees of $375500 for services provided by the affiliated

company In addition the Company paid rent of $120000 for the year ended December

31 2010 to company owned by the wife of Southeast Investments N.C Inc.s

shareholder Lease agreement terms are month to month with monthly rental expense of

$10000
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SOUTHEAST INVESTMENTS N.C INC

NOTES TO FINANCIAL STATEMENTS CONTINUED

FOR THE YEAR ENDED DECEMBER 31 2010

Income taxes

The components of the net deferred tax asset as of December 31 2010 are as follows

Deferred tax asset 85439

Deferred tax liability

Valuation allowance 85439

The deferred tax asset at December 31 2010 was fully reserved for The valuation

allowance for the deferred tax asset decreased by $6894 during the year ended

December 31 2010 The provision for income taxes differs from the amount that would

result from applying the statutory rate primarily due to the valuation allowance

At December 31 2010 the Company had operating loss carry forwards of approximately

$348000 and $394000 that may be offset against future Federal and state taxable

income respectively The carry forwards expire starting in 2023 through 2029 for federal

and state purposes At December 31 2010 the Company had capital loss carry forward

of approximately $44000 which expires in 2014 for Federal purposes

Liability subordinated to the claims of creditors

None of the Companys liabilities have been subordinated to the claims of general

creditors at December 31 2010

Supplementary disclosures of cash flow information

Cash was paid during the year for

Interest 24

Income taxes

Subsequent events

Subsequent events were evaluated through the date the financial statements were

available to be issued The financial statements were approved and authorized for issue

by management on February 17 2011
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SOUTHEAST INVESTMENTS N.C INC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31 2010

Net capital

Total shareholders equity 194210

Deductions

Non-allowable assets

Commissions receivables over 30 days old 6171
Haircut on securities 1256

Net capital 186783

Reconciliation with Companys computation included in

Part II of Form X-17a-5 as of December 31 2010
Net capital as reported in Companys Part II

FOCUS report 186783

See auditors report
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SOUTHEAST INVESTMENTS N.C INC

COMPUTATION OF AGGREGATE INDEBTEDNESS UNDER
RULE 17a-5 OF SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31 2010

Accounts payable and accrued expenses

and aggregate indebtedness 177544

Ratio of aggregate indebtedness

to net capital 0.95 to

See auditors report 10
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Carr Riggs Ingram LLC

RIGGS 1031 West Morse Boulevard

INGRAM Suite200

CPAs and Advisors Winter Park Florida 32789

407 644-7455

407 628-5277 fax

Independent Auditors Report
wocricpa corn

On Internal Control Required By SEC Rule 17a-5

Board of Directors

Southeast Investments N.C Inc

Charlotte North Carolina

In planning and performing our audit of the financial statements and supplemental schedules of

Southeast Investments N.C Inc the Company for the year ended December 31 2010 in

accordance with auditing standards generally accepted in the United States of America we

considered the Companys internal control over financial reporting internal control as basis for

designing our auditing procedures for the purpose of expressing our opinion on the financial

statements but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we do not express an opinion on the effectiveness of the

Companys internal control

Also as required by Rule 7a-5g1 of the Securities Exchange Commission the SEC we

have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in rule 7a-5g in

making the periodic computations of aggregate indebtedness and net capital under rule 7a-

3a1 and for determining compliance with the exemptive provisions of rule 5c3-3 Because

the Company does not carry securities accounts for customers or perform custodial functions

relating to customer securities we did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs previously mentioned objectives Two of the objectives of internal control and

the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss

from unauthorized use or disposition that the transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them to

future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

LT-00800727



control deficiency exists when the design or operation of control does not allow management
or employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis signiffcant deficiency is deficiency or combination of

deficiencies in internal control that is less severe than material weakness yet important enough
to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the Companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control activities

for safeguarding securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2010 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management
the SEC and other regulatory agencies that rely on Rule 7a-5g under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

L.LC_

February 17 2011
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Carr Riggs Ingram LLC

all RIGGS 1031 West Morse Boulevard

INGRAM Suite 200

CFAs and Advisors Winter Park Florida 32789

Independent Accountants Report On Applying
407 6447455

Agreed-Upon Procedures Required By SEC Rule 17a-5e4 407 628-5277 fax

wwwcricpa corn

To the Board of Directors

Southeast Investments NC Inc

Charlotte North Carolina

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation

SIPC for the year ended December 31 2010 which were agreed to by Southeast Investments N.C
Inc and the Securities and Exchange Commission Financial Industry Regulatory Authority Inc and

SIPC solely to assist you and the other specified parties in evaluating Southeast Investments N.C Inc.s

compliance with the applicable instructions of the General Assessment Reconciliation Form SIPC-7
Southeast Investments N.C Inc.s management is responsible for Southeast Investments N.C Inc.s

compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified in

the report Consequently we make no representation regarding the sufficiency of the procedures

described below either for the purpose for which this report has been requested or for any other purpose
The procedures we performed and our findings are as follows

Our procedures and findings are as follows

Compared the listed assessment payment in the Form SIPC-7 with respective cash

disbursements records entries on the general ledger noting no differences

Compared the amounts reported on the audited Form X-17a-5 for the year ended December 31

2010 as applicable with the amounts reported in the Form SIPC-7 for the year ended December

31 2010 The following was noted

For Item 2c.7 Direct expenses of printing advertising and legal fees incurred in connection with

other revenue related to the securities business this amount was computed as 80.84% of total

printing advertising professional fees registration fees and office expenses Per the Company
this is the percentage of revenues reported on item 2c.1 compared to total revenues

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form

SIPC-7T on which it was originally computed There was no overpayment noted

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties above and is not

intended to be and should not be used by anyone other than those specified parties

C4Pol-1 r1t LJ L.LC_

February 17 2011
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SECURITIES INVESTOR PROTECTION CORPORATION
PO 2i85 Wahngiort D.C 20090 2185

202 371 8300

General Assessment Reconciliation

Ilu- IZ.f Vfi IIUf-r

t-ui Itir ucir Wci nu Cony teou un tnt

TO BE FILED BY ALL SIPC MEMBERS WiTH FISCAL YEAR ENDINGS

Mii.iivr aCf 1-sgnaId Exanhirinit Authi 1934 Act registration no and month in which tiscal ycor ends tot

u1 dudt cquiremenI ol SEC Rule 7a

Note It any ot the information shown on the marling labet

requires correctron please e-mail any correctoa5 to

torm@sipc.org and so indicate on the torm tiled

Name and telephone number of person to contact

respecting this torrnrc -si
Gen.i Ass vent rern 2e from page 2i

Less paymeni made with SIPC-6 fifed rexciude rniterest

Date ard

Less prior overpayment appIed

Assessroen tIncf doe or toverpayment

Interest cornuutec or ate paymeni see nslnrwl or oavs at 20% per annum

wat arseSsnRrrI and interest due or overpayment carried forwardt

PAID WITH THIS FORM
Check enctosed payable to SPC
Tct tmirst be same as above

___________________________

Oerpaym...nr erio iurWarc

co

L5O

2.

tPsdiaier iS aro prrdecessors IP included in fli torn give name and t93 Act registration number

SiPC member unnrtlnp Itos torfli and thC

on by whom .ecutro represent thereby

nfumrticr rrned herrrr is true cerrer

0Th IC II

_____ _______________ 20 --

term ana the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form
period of not less than years the latesl years in an easily accessible-place

Eceprion

spsit1or nceptor

Receved Rev cii

in ii tat III ii ____________________ For warn Copy

RI-

sIPc-7

i33 10

050127 FINRA DEC

SOUTHEAST tNW$flNTs INC 1595
820 TYVOLA RD STE 104

CHARLOTTE NC 28211-3528

1S73
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